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Schedule Of Federal Findings

1. The District Should Ensure That Only Eligible Handicapped Students Are Included In
Requests For Federal Funding

During our review of the Educational Service District (ESD) No. 101 handicapped
enrollment reporting, we found ineligible students had been claimed.  We reviewed ESD
records supporting the November 1993 count of eligible students reported to the
Superintendent of Public Instruction (SPI) on the monthly report of district handicapped
enrollment (P-223H).  We determined 34 of 883 (3.85 percent) students claimed were not
eligible for federal funding due to a lack of current individual education plans and/or
assessments.  

We question $10,432 of federal funding (CFDA 84.027) for fiscal year 1994.   See the
accompanying Schedule of Questioned costs.  This was calculated by multiplying the
percentage of students ineligible in November 1993 by the federal handicapped funds
received.

The ESD operates a cooperative to provide handicapped services to school districts.  The
school districts assign some or all of their handicapped federal funding to pay for these
services.  The ESD reports the number of eligible students in the cooperative to SPI on
behalf of the participating schools.  SPI uses this information to allocate the federal funds.
The ESD does not request state handicapped funding for these students.

Washington Administrative Code 392-171 defines the criteria which must be met in order
for a student to be considered eligible for additional state and federal funding.

Additionally the Compliance Supplement for Single Audits of State and Local
Governments prescribed by the Executive Office of Management and Budget,  requires
that the students meet eligibility requirements to receive federal money.

The ineligible students reported resulted in the ESD receiving excess federal funds. 

The cooperative did not remove students from the P-223H form when the required
documentation was delinquent because they presumed the current documentation was on
file at the individual school districts.

We recommend the ESD review all handicapped student files for students to be counted
on the enrollment report (P-223H) to ensure that they comply with all of the applicable
requirements.  We also recommend the district submit corrected P-223H reports to SPI.


